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CENTRAL BOARD OF DIRECT TAXES 
NOTIFICATION 
Income-tax 

New Delhi, the 25th September 1968 

S.O. 3194—In exercise of the powers conferred by section 295 of the Income-lax 
Act, 1961 (43 of 1961'), the Central Board ol Direct Taxes hereby makes the 
following rules fur her to amend the Ircome-tax Rules, 1962. namely :— 

1- These rules may be called the Income-tax (Sixth Amendment) Rules, 1968- 

2- After rule 30 of the Income-tax Rules, 1962 (hereinafter referred to as the 
principal rules), the following rule shall be, end shall be deemed always to have 
been. Inserted, namely:—- 

"30A. Credit or tax deducted nt source t 0 a person other than the share¬ 
holder in certain circumstances —(1) Subject to the provisions ol 
sub-rule (2), where the dividend or any share Is assessable as the 
income of o person other than the shareholder, any deduction made 
in accordance with sec Ion 194 and paid to the Central Government, 
shall be deemed to be a payment of tax on behalf of. ard the credit 
In respect theeof shall be given to, such other person in the circums¬ 
tances specified below, namely :— 

(1) Where a company has a rijht to appoint any person or persons, or 
where any nominee or nominees of the company has or have been 
appointed, as a director or directors of any other body corporate, 
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cnd shares owned by such company In such other body corporate 
to an amount not exceed.ng the nominal value of the shares which 
are required to be held by a director thereof, are registered in the 
name oi any such person or nominee; 

(II) where a company owns any shares In Its subsidiary and such share* 
are registered in the name or names of any nominee or nominees 
of the company, if and in so far as II is necessary so to do, to 
ensure that the number of members of the subsidiary is not reduced,, 
where it is a public company, below seven, and where it is a private 
company, below two; 

(Hi) where a corporation established by or under a Central, State or 
Provincial Act owns any shares in a company and such shares are 
registered in the name or names of any nominee or nominees of 
the corporation in the circumstances specified In clause (i) or 
clause (ii); 

(Iv) where ary person deposits, with any bank, including a co-operative 
bank or a land mortgage bank, any shares owned by him, for the 
collection of dividents thereon and such shares are registered in 
the name of the bank; 

(v) where any person deposits with any other person any shares owned 
by him. by way of security for the repayment of any loan or the 
performance of any obliga ion and such shares are held by, or on 
behalf of, any of the following, namely:— 

(a) the Gnvernmert or the Reserve Bank of Indio or any body corporate 

owned by the Government, or the Reserve Bank of India, or In 
which not less than forty per cent of the shares are held (whether 
singly or taken together) by the Government or tho Reserve Batik 
of India or a corporation owned by that bank' 

(b) a local authority; 

(c) the State Bank of India constituted under the State Bank of India 

Act, 1955 (23 of 1955) or any of its subsidiary banks; 

(d) any banking company, including a co-operative bank or a land 

mortgage bank; 

(e) the Industrial Finance Corporation of India, the Industrial Credit 

and Investment Corporation 0 / Ind'a Ltd., the Madras Industrial 
and Investment Corporation ol India Ltd., and the Refinance 
Corporation lor Industry Ltd.; 

(I) a State Financial Corporation es'abllshed under the State Financial 
Corporations Act, 1951 (63 of 1951); 

(«) an Industrial Development Corporation established in India by • 
State Government; . , 

(h) the Life Insurance Corporation of India established under the Life 
Insurance Corporation of India Act, 1956 (31 of 1956); 

(1) the Industrie] Development Bank of India, established under the 
Industrial Development Bank of India Act, 1964 (18 of 1964); 

(vl) where shares are held by a trustee appolrted under a trust declared 
by a duly executed Instrument in writing whether testamentary 
or otherwise [including any wakf deed which Is valid under the 
1/Iussalman Wakf Validating Ac 1 ., 1913 (6 ol 19131)1 and the dividend 
thereon is received by the trustee on behalf of, or for the benefit 
tf, any person who Is a beneficiary of the trust; 

(vll) where the shares owned by a firm ore held in the name cf any ct 
its partners; 

(vIU) where the shares owned by a Hindu undivided fimllv are held In the 
name of the Karla or acy other adult member of the family; 
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(lx) where the shares have been sold or otherwise transferred by the 
registered shareholder and action for registering the transfer )i> 
the name of the purchaser or other person has been taken in ^accord¬ 
ance with the provisions of section 108 of the Companies Act. JWfr 
(1 of 11)56); 


tx) where the shares owned by a member of a recognised Stock Exchange 
In India deposited with the Stock Exchange in accordance with tho 
regulations or the Exchange are registered in Lhe name of the 
trustees of the Exchange or the bankers of .he Exchange- j 

(2) The credit referred to in sub-rule (1) shall not be given unlhsa the 
person entitled to such credit furnishes to the Income-tax Officer l 
declaration in Form No. 15B made by him and the shareholder con¬ 
cerned. together with a cer.lhcatc of deduction of tax at source la 
Form No- It).” 


3 In Appendix 11 to the principal rules, after Form No. 15A, the fnllowlnj 
term snail be, and shall be deemed always to have been inserted, namely 

"Form No. 15B 


[See rule 30A(2)] 

Form of Declaration to be made by the Registered Shareholder and by the person 
claiming credit where the dividend on the share la assessable a a the income of 
such other person 


I/We hereby declare that dlvidend(s), as per details shown in columns 4 to ,7 
of the Table hercinbelow, on the share(s), specified in column 3 thereof, rogistereJ 
la my/our name(s) 

the name of..,..... 


(name of the bank/company, etc ) 

was collected by me/ua on behalf pi 

the bank/company, etc. 

.... who is/which 1$ beneficially (entitled to receive 

(name and address) 

the Income by way of dividend. Particulars of the tax deducted at source froth 
the dividend (s) mentioned hereinabove, as shown In the certificate of deduction 

of Ux under section 203 issued In my/our name..... 

(name of the bank/company, etc.) 
arc given In columns 8 to 10 of the Table herelnbolow. 


I further declare that I/We ....... 

the bank/company, etc- 

hni/have not claimed any credit under section 109, nor nas any credit under tbtft 

section been allowed to me/us. , for ths tax deducted from the 

rbo bank/company, etc. 
divldend(s) on these shares. 

I/We also undertake that I/We..» ...... 

the bank/company, etc. 

shall not claim any credit under section 199 for the tax deducted at source from 
the dlvideaa(s) on these bhares. 


Signature of the 
shareholder 


Oat* 


Address 










Table otviko details oe eiy ide kt Shakb, Etc 



s. 

N^m' of 

No., descrip¬ 

Dale of 

Data of 

Peoiod 

Amount « 

Tax 

deducted under section 

No. 

com pacy 

tion & face 

d ■ciaration 

receipt 

for 

of divi- 

194 

of the Income-tax Act, 


paying 

va tus of 

of the 

of diri- 

which 

dent. 

1961 



the 

thares. 

dividend 

d-nd 

dividend 





cLv d.ntl 




declar.d 


IT 

SC Toal 

r 

2 

3 

4 

5 

6 

7 

8 

9 10 




Net amount rrctivtd 

Particulars of certificate of deduction of tax under section 203 

11 

12 
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I/We hereby declare that the dividend (s), as per details shown In columns 't 
to 7 of the above Table, on the share(s), specified in column 3 thereof, Is/are 

assessable as my/our income ... 

the income of the.. 

(name of the bank/company, etc.) 

At the time when the dividend on the above-mentioned Bhare(s) was declared/ 

credited/paid, these shares were registered in the name(s) of. 

(name & address) 

and the dividend thereon was collected by the 

said . . on my/our behalf _ 

on behalf of the bank/company, etc. 

I/We, therefore, request that for the reasons given hereunder the credit in 
respect of the tax deducted at source from the dividend mentioned above should be 
given to me/us 

the bank/company, etc. 


(Reasons to be stated) 

Date 

Place 

Signature of the persoh 
claiming credit.” 

[No. 8B/F- No. l(419)/67-TPL.] 
V, RAMASWAMI IYER, Secy. 
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